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Abstract

The purpose of this Article is to explain and discuss on tax reliefs, the negative effect
of tax reliefs in practice, and the suggestion to abolish certain tax reliefs. The suggestion will
encourage the relevant government agency to be able to effectively consider the amendment

of the laws concerned.
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According to the study, the personal income tax base consists of numerous tax reliefs
generating complex rules, which affects tax revenue, administrative and compliance costs.
Additionally, tax reliefs provide incentives for tax avoidance and evasion. Therefore, the
abolition of certain tax reliefs is likely to bring about a less complex structure of the tax base,
which will help reduce administrative and compliance costs. Furthermore, the abolition of tax
reliefs which are tax loopholes be to reduce incentives for tax avoidance and evasion as well,

which will generate more tax revenue.
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